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Sole Source Determination Summary (Services)


Date:  1/25/2022

Commodity Specialist’s Name:    Shawn Danner	


Commodity Specialist’s Recommendation: 

[bookmark: Check2] |X| Approval Recommended       |_| Approval Not Recommended 
		
[bookmark: Text2]  If Approval is Not Recommended, agency contacted      

Agency: Human Services					

Supplier Number:  Mercer Health and Benefits LLC

Supplier: 208903				

Sole Source ID Number:  41853
		
Estimated Dollar Amount:   $5,000,000.00

[bookmark: Check3][bookmark: Check4]Federal Funds: 	|X| Yes       |_|No

Check box below and complete Agency name if request is over $250,000

[bookmark: Check5]|X|  The Department of General Services delegates to the Department of Human Services the authority to act as purchasing agency for the procurement of the service(s) listed below.

Please keep in mind that this delegation requires that you carry out this procurement according to requirements of Section 518 of the Commonwealth Procurement Code (62 Pa. C. S. 518) and to the policies and procedures outlined by DGS in the Procurement Handbook.

Services: 

The selected Offeror will provide actuarial services including rate setting and support for the Office of Medical Assistance Programs (OMAP) Physical Health (PH), the Office of Mental Health & Substance Abuse Services (OMHSAS) Behavioral Health (BH), the Office of Developmental Programs (ODP), and the Office of Long-Term Living (OLTL) Programs for the Commonwealth of Pennsylvania. The selected Offeror will perform complex risk adjustment of HealthChoices (HC) contract rates, support the Commonwealth’s planning and development of the Medicaid managed care programs, and develop federal waivers for HC, ODP and OLTL programs. The selected Offeror will perform research, analysis, data development, management support and actuarial work to support the Department of Human Services initiatives.





Agency Summary:

The Department of Human Services need these services to continue with the present actuarial firm, until the RFP process is completed and a new contract is awarded. In addition, there was new federal legislation introduced that required the Department to execute EP ID# 26089 to satisfy this new requirement for services rendered through March 31, 2022. DHS needs the current vendor to remain in place while RFP 11-19 is being developed in order to maintain compliance with its required activities or federal funds could be in jeopardy.

The RFP process for RFP 11-19 is taking longer than expected. The goal is to post within the month of January 2022. The management of PA Medicaid is constructed around the federal compliance of having an independent Actuary for rate setting, financial, and consulting activities available at all times. The integrity of PA Medicaid is dependent upon this. The current vendor must stay on contract until the RFP 11-19 is completed to secure a new contract for an independent Actuary.


Procurement Summary:  

It is the recommendation of this Commodity Specialist to extend contract 4400014980 so that service does not lapse and does not interrupt critical/essential job duties of the requesting agency (Department of Human Services).
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